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Independent Auditor's Report

To the Board of Directors
Resource Central
Boulder, Colorado

Opinion

| have audited the accompanying financial statements of Resource Central (a nonprofit organization), which
comprise the statements of financial position as of December 31, 2025 and 2024, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related notes
to the financial statements.

In my opinion, the financial statements referred to above present fairly, in all material aspects, the financial
position of Resource Central as of December 31, 2025 and 2024, and the changes in its net assets and its
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

| conducted my audits in accordance with auditing standards generally accepted in the United States of
America. My responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section in my report. | am required to be independent of Resource
Central and to meet my other ethical responsibilities in accordance with the relevant ethical requirements
relating to my audits. | believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or

events, considered in the aggregate, that raise substantial doubt about Resource Central's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.
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Independent Auditor's Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, I:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Resource Central's internal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall presentation
of the financial statements.
. Conclude whether, in my judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Resource Central's ability to continue as a going
concern for a reasonable period of time.

| am required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audits, significant audit findings, and certain internal control related
matters that we identified during the audits.

Movsntain West Advisers, LLC

Certified Public Accountant

Denver, Colorado
April 27, 2026
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Resource Central

Statements of Financial Position

December 31 2025 2024
ASSETS
Current Assets
Cash and cash equivalents $ 1,413,832 753,120
Grants and pledges receivable, current 221,451 624,321
Inventories 203,029 198,073
Prepaid expenses 36,006 25,037
Total current assets 1,874,318 1,600,551
Property and Equipment, net 2,634,600 2,896,069
Other Assets
Grants and pledges receivable, noncurrent, net 1,330,769 1,496,016
Deposits 456 456
Total other assets 1,331,225 1,496,472
Total assets $ 5,840,143 5,993,092
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 51,700 52,795
Accrued compensation and benefits 275,248 221,296
Refundable advance - 77,752
Deferred revenue 1,855 1,886
Total current liabilities 328,803 353,729
Net Assets
Without donor restrictions 3,931,940 3,921,896
With donor restrictions 1,579,400 1,717,467
Total net assets 5,511,340 5,639,363
Total liabilities and net assets $ 5,840,143 5,993,092
The accompanying Notes are an integral
part of these financial statements Page 3



Resource Central

Statement of Activities

Year ended December 31, 2025

Without Donor With Donor

Restrictions Restrictions Total
Operating Revenue and Support
Operating Revenue
Retail sales, net of cost of sales of $2,321,254 $ 1,946,799 $ - $ 1,946,799
Program revenue 1,827,898 - 1,827,898
Total operating revenue 3,774,697 - 3,774,697
Operating Support
Grants and contributions 808,989 35,000 843,989
Government grants 768,655 - 768,655
Contributions - in-kind discount amortization 56,204 - 56,204
In-kind contributions 16,218 - 16,218
Net assets released from restrictions 173,067 (173,067) -
Total operating support 1,823,133 (138,067) 1,685,066
Total operating revenue and support 5,597,830 (138,067) 5,459,763
Operating Expenses
Program services 4,927,808 - 4,927,808
Supporting services
General and administrative 484,817 - 484,817
Fundraising 233,241 - 233,241
Total supporting services 718,058 - 718,058
Total operating expenses 5,645,866 - 5,645,866
Total operating support and revenue in
deficit of operating expenses (48,036) (138,067) (186,103)
Other Changes
Solar credit income 34,346 - 34,346
Interest 26,501 - 26,501
Loss on the disposal of assets (2,767) - (2,767)
Total other changes 58,080 - 58,080
Change in Net Assets 10,044 (138,067) (128,023)
Net Assets, Beginning of Year 3,921,896 1,717,467 5,639,363
Net Assets, End of Year $ 3,931,940 $ 1,579,400 $ 5,511,340

The accompanying Notes are an integral
part of these financial statements Page 4



Resource Central

Statement of Activities

Year ended December 31, 2024

Operating Revenue and Support
Operating Revenue

Retail sales, net of cost of sales of $2,210,842

Program revenue
Total operating revenue

Operating Support
Grants and contributions
Government grants
Contributions - discount amortization
In-kind contributions
Special event income
Special event expenses
Net assets released from restrictions
Total operating support

Total operating revenue and support

Operating Expenses
Program services
Supporting services
General and administrative
Fundraising
Total supporting services

Total operating expenses

Total operating revenue and support in
excess (deficit) of operating expenses

Other Changes
Interest
Total other changes
Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

Without Donor With Donor
Restrictions Restrictions Total

$ 2,119,626 $ - $ 2,119,626
1,729,416 - 1,729,416
3,849,042 - 3,849,042
565,079 - 565,079
862,104 - 862,104

47,941 - 47,941

56,407 - 56,407

39,560 - 39,560
(66,440) - (66,440)
173,510 (173,510) -
1,678,161 (173,510) 1,504,651
5,527,203 (173,510) 5,353,693
4,544 473 - 4,544 473
392,095 - 392,095
250,267 - 250,267
642,362 - 642,362
5,186,835 - 5,186,835
340,368 (173,510) 166,858
11,315 - 11,315

11,315 - 11,315

351,683 (173,510) 178,173
3,570,213 1,890,977 5,461,190

$ 3,921,896 $ 1,717,467 $ 5,639,363

The accompanying Notes are an integral
part of these financial statements
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Resource Central

Statement of Functional Expenses

Year ended December 31, 2025

Salaries and wages
Employee benefits
Payroll taxes

Total personnel costs

Depreciation
Occupancy
Professional fees
Site maintenance
Insurance
Grant expense
Business Development
Bank and merchant fees
Program and other expenses
Travel
Dues and subscriptions
Staff development
Office Expenses
Events expenses
Postage and printing
Miscellaneous
Licenses and fees

Total expenses

Program Services

Supporting Services

Water
Materials and General and Total
Reuse Energy Total Administrative Fundraising Total Expenses
$ 914,768 $ 1,781,385 $ 2,696,153 $ 290,278 $ 144,162 $ 434,440 $ 3,130,593
98,398 177,291 275,689 51,099 16,296 67,395 343,084
82,101 158,316 240,417 22,246 12,693 34,939 275,356
1,095,267 2,116,992 3,212,259 363,623 173,151 536,774 3,749,033
234,202 134,551 368,753 1,292 - 1,292 370,045
142,544 76,561 219,105 16,746 9,210 25,956 245,061
39,092 113,862 152,954 62,214 4,966 67,180 220,134
89,483 84,790 174,273 3,037 2,565 5,602 179,875
78,847 67,386 146,233 7,447 4,362 11,809 158,042
3,524 146,398 149,922 - - - 149,922
15,607 62,020 77,627 374 5,091 5,465 83,092
31,332 50,507 81,839 218 721 939 82,778
112 75,836 75,948 2,015 - 2,015 77,963
890 73,800 74,690 - 267 267 74,957
18,804 35,981 54,785 1,694 14,043 15,737 70,522
4,536 37,755 42,291 20,298 824 21,122 63,413
8,972 26,193 35,165 758 11,762 12,520 47,685
11,881 13,183 25,064 - 3,191 3,191 28,255
4,593 17,618 22,211 11 1,572 1,583 23,794
286 12,630 12,916 5,090 1,446 6,536 19,452
750 1,023 1,773 - 70 70 1,843
$ 1,780,722 $ 3,147,086 $ 4,927,808 $ 484,817 $ 233,241 $ 718,058 $ 5,645,866
The accompanying Notes are an integral
part of these financial statements Page 6



Resource Central

Statement of Functional Expenses

Year ended December 31, 2024

Program Services

Supporting Services

Water
Materials and General and Total
Reuse Energy Total Administrative Fundraising Total Expenses

Salaries and wages $ 801,017 $ 1,519,314 $ 2,320,331 257,629 $ 156,755 $ 414,384 $ 2,734,715
Employee benefits 59,174 116,142 175,316 31,979 10,356 42,335 217,651
Payroll taxes 71,141 133,186 204,327 19,834 13,321 33,155 237,482

Total personnel costs 931,332 1,768,642 2,699,974 309,442 180,432 489,874 3,189,848
Depreciation 222,019 115,419 337,438 2,013 528 2,541 339,979
Grant expense 3 297,414 297,417 - - - 297,417
Occupancy 141,145 75,438 216,583 17,845 9,797 27,642 244,225
Professional fees 48,749 137,528 186,277 27,543 6,984 34,527 220,804
Site maintenance 85,723 84,818 170,541 960 5,361 6,321 176,862
Insurance 86,839 75,521 162,360 8,558 4,681 13,239 175,599
Program expenses 476 102,645 103,121 - - - 103,121
Travel 15 84,083 84,098 - 43 43 84,141
Dues and subscriptions 20,037 40,374 60,411 3,159 12,435 15,594 76,005
Bank and merchant fees 30,058 45,276 75,334 83 215 298 75,632
Office Expenses 15,067 23,307 38,374 639 24,316 24,955 63,329
Staff development 5,956 30,312 36,268 15,911 1,059 16,970 53,238
Business Development 9,101 36,311 45,412 1,847 2,989 4,836 50,248
Postage and printing 1,732 16,123 17,855 - 97 97 17,952
Miscellaneous - 11,220 11,220 3,955 1,254 5,209 16,429
Licenses and fees 916 874 1,790 140 76 216 2,006

Total expenses $ 1,599,168 $ 2,945,305 $ 4,544,473 392,095 $ 250,267 $ 642,362 $ 5,186,835

The accompanying Notes are an integral
part of these financial statements Page 7



Resource Central

Statements of Cash Flows
Increase (Decrease) in Cash and Cash Equivalents

Years ended December 31 2025 2024

Cash Flows From Operating Activities
Change in net assets $ (128,023) $ 178,173
Adjustments to reconcile change in net assets
to net cash provided by operating activities

Depreciation 370,045 339,979
Loss on the disposal of assets 2,767 -
Increase (decrease) from changes in assets and liabilities
Grants and pledges receivable 568,117 (168,523)
Inventories (4,956) (97,179)
Prepaid expenses (10,969) 6,901
Accounts payable (1,095) (43,653)
Accrued compensation and benefits 53,952 68,090
Deferred revenue (31) (9,489)
Refundable advance (77,752) (253,206)
Net cash provided by operating activities 772,055 21,093
Cash Flows From Investing Activities
Purchases of property and equipment (111,343) (342,161)
Net cash used by investing activities (111,343) (342,161)
Net Increase (Decrease) in Cash and Cash Equivalents 660,712 (321,068)
Cash and Cash Equivalents, Beginning of Year 753,120 1,074,188
Cash and Cash Equivalents, End of Year $ 1,413,832 $ 753,120

The accompanying Notes are an integral
part of these financial statements Page 8



Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 1 — Nature of Organization and Significant Accounting Policies

Nature of Organization. Resource Central ("the Organization") is a community-based nonprofit
organization incorporated in 1976 with a mission to empower people to live more sustainably and make
conservation a way of life. Its vision is to build a waterwise, resilient, and waste-free Colorado. The
organization serves homeowners, water utilities, municipalities, and small businesses across Colorado.

Through conservation programs that reduce water use and through a retail operation that diverts reusable
building materials from the landfill, Resource Central advances practical, community-driven solutions to
environmental problems. The organization operates most programs as a social enterprise by identifying
market-based opportunities to engage more residents in everyday conservation.

The organization is primarily funded by the programs below, including sales of used building materials,
drought-tolerant gardens, known as Garden in a Box program, and conservation program service fees.

Description of Program Services:

Materials Reuse - Collects and resells donated building materials at discounted prices, helping
keep usable materials out of landfills while making home improvement resources more affordable
for the community.

Water and Energy - This includes Slow the Flow: Helps residents optimize in-ground sprinkler
systems to reduce unnecessary outdoor water use. Lawn Replacement Service: Supports
households in transitioning from water-intensive turf grass to waterwise landscapes by removing
sections of lawn so residents can reimagine their yards. Garden in a Box: Provides professionally
designed, waterwise garden kits tailored for Colorado yards. These affordable, do-it-yourself kits
make it easy for residents to install waterwise gardens and reduce outdoor water use.

Description of Supporting Services:

General and Administrative - Includes the functions necessary to provide support to the
Organization's program activities. General and administrative activities include those that provide
governance (Board of Directors), oversight, business management, financial recordkeeping,
budgeting, legal services, human resource management, and similar activities that ensure an
adequate working environment and an equitable employment program.

Fundraising - Provides the structure necessary to encourage and secure private financial support
from individuals, foundations, and corporations, including donations and pledges received during

special events.

Basis of Accounting. The financial statements of the Organization have been prepared on the accrual
basis of accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Page 9



Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 1 — Nature of Organization and Significant Accounting Policies (continued)

Use of Estimates. The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Cash and Cash Equivalents. Cash consists of checking and savings accounts held at financial
institutions. For purposes of the statements of cash flows, the Organization considers all highly liquid debt
instruments with maturities of three months or less to be cash equivalents.

Grants and Pledges Receivable. Grants and pledges receivable are stated net of allowances for
uncollectible amounts and unamortized net present value discounts (see Note 3). At the time grants and
pledges receivable are originated, the Organization considers an allowance for doubtful amounts based
on the creditworthiness of the grantor or donor. The allowance is continually reviewed and adjusted to
maintain the allowance at a level considered adequate to cover future uncollectible amounts. The
allowance is management's best estimate of uncollectible amounts and is determined based on historical
performance that is tracked by the Organization on an ongoing basis. Management believes that all
grants and pledges receivable are fully collectible at December 31, 2025 and 2024. Conditional promises
to give are recognized when the conditions on which they depend are substantially met.

Accounts Receivable. Predominantly all accounts receivable at December 31, 2025 and 2024 are related
to program services provided and are stated net of an allowance for credit losses. The Organization is
required to measure expected credit losses on financial assets measured at amortized cost, including
accounts receivable, using a forward-looking approach. The Organization calculates the allowance for
credit losses utilizing historical data, current economic conditions, and reasonable and supportable
forecasts that affect the collectability of the receivables.

The Organization estimates credit losses on accounts receivable using a provision matrix approach,
which considers historical loss rates adjusted for current market conditions and other relevant factors.
The provision matrix takes into account factors such as customer creditworthiness, payment history,
aging of receivables, industry trends, and economic indicators. The Organization monitors its allowance
for credit losses regularly and adjusts it as necessary to reflect changes in economic conditions and credit
risk. Changes in the allowance for credit losses are recognized in the statement of comprehensive income
as "Provision for credit losses."

As of each year ended December 31, 2025 and 2024, there was no allowance for credit losses on
accounts receivable. Management believes that all accounts receivable are fully collectible as of
December 31, 2025 and 2024.

Inventories. Inventories consist of purchased and donated used building materials available for reuse or
resale through the Materials Reuse and Garden In A Box programs. Inventories are stated at the lower of
cost or net realizable value. Cost is determined on a first-in, first-out basis. Donated items are recorded at
fair value at the date of receipt and are recorded as inventory and contribution support at estimated fair
value at the date of donation, taking into consideration shrinkage. All inventories are expensed when sold.

Page 10



Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 1 — Nature of Organization and Significant Accounting Policies (continued)

Property and Equipment. It is the Organization's policy to capitalize property and equipment at cost for
purchases over $5,000, while repair and maintenance items are charged to expense. Donations of
property and equipment are capitalized at their estimated fair value at the date of gift. Such donations are
reported as unrestricted contributions unless the donor has restricted the donated asset to a specific
purpose. Property and equipment is depreciated using the straight-line method over the estimated useful
lives of the assets, which is generally three to seven years for furniture and equipment, twenty years for
leasehold improvements, five years for vehicles, and three to five years for the website. Depreciation
expense for the years ended December 31, 2025 and 2024 was $370,045 and $339,979, respectively.

Impairment of Long-Lived Assets. In the event that facts and circumstances indicate that property and
equipment, or other assets, may be impaired, an evaluation of recoverability would be performed. If an
evaluation is required, the estimated future undiscounted cash flows associated with the asset are
compared to the asset's carrying amount to determine if a write-down to market value would be
necessary. No impairment losses were recorded during the years ended December 31, 2025 and 2024.

Basis of Net Asset Presentation. The Organization reports information regarding its financial position and
activities according to two classes of net assets, net assets without donor restrictions and net assets with
donor restrictions:

Net Assets Without Donor Restrictions. Net assets resulting from revenues generated, receiving
contributions that have no donor stipulations, and receiving interest and other income, less
expenses incurred in providing program-related services, raising contributions, and performing
administrative functions.

Net Assets With Donor Restrictions. Net assets resulting from the gifts of cash and other assets
that are received with donor stipulations that limit the use of the donated net assets, until the
donor restriction expires, that is, until the stipulated time restriction ends or the purpose restriction
is accomplished.

Revenue Recognition.

Revenue from materials resale is related to the Materials Reuse and Garden In A Box programs.
Materials reuse sales, net costs of sales, is recognized immediately at the point of sale. All
Garden In A Box sales, net cost of sales, are recorded as deferred revenue and recognized as
revenue when actual garden pick-ups are fulfiled. Materials resale is the Organization's primary
revenue stream that constitutes revenue from contracts with customers.

Auxiliary revenue may include event sponsorships, special event ticket sales, and sales rebates.
The Organization generally satisfies its performance obligations upon immediate occurrence of
the event.

Transaction Price. The transaction price of a contract with a customer is the amount of

consideration to which the Organization expects to be entitled in exchange for transferring
promised goods and services to the customer.
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Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 1 — Nature of Organization and Significant Accounting Policies (continued)
Revenue Recognition (continued).

For the years ended December 31, 2025 and 2024, the Organization recognized revenue of
$3,774,697 and $3,848,715, respectively, from goods and services that transfer to the customer
over time.

The Organization’s contracts do not include significant financing components.

Grants and Contributions. Grants and contributions are recognized when the donations are received.
Donor-restricted grants and contributions are reported as increases in net assets with donor restrictions.
When a restriction expires net assets with donor restrictions are reclassified to net assets without donor
restrictions. Grants and contributions received with temporary restrictions that are met in the same
reporting period are reported as unrestricted support.

Contributed ltems, Facilities, and Services. Contributed items and the use of facilities are recorded at fair
market value at the time of donation. Services are recognized if the services received satisfy the criteria
for recognition. Contributed services are recognized if services either (a) create or enhance a nonfinancial
asset or (b) require specialized skills that are provided by persons possessing those skills and would
typically need to be purchased if not provided by donation.

In-kind contributions are as follows for the years ended December 31:

2025 2024 Usage
Services $ 5,997 $ 32,473  Resource Central programs
Materials and supplies 10,221 23,934  Resource Central programs

Total in-kind contributions $ 16,218 $ 56,407

In-kind professional service contributions were valued using estimated average hourly wage for identical
services using pricing data of similar services under a ‘like-kind’ methodology, considering the utility of the
services at the time of the contribution. Materials and supplies in-kind contributions were valued using
estimated average US prices of identical or similar products using pricing data of similar products under a
‘like-kind’ methodology, considering the utility of the goods at the time of the contribution. No in-kind
contributions were restricted.

Income Taxes. The Organization is a nonprofit corporation exempt from income taxes as described in
Section 501(c)(3) of the Internal Revenue Code and is classified by the Internal Revenue Service as other
than a private foundation.

Sales Tax. The Organization collects sales taxes on all sales. Sales taxes assessed on sales are
recorded as accrued expenses in the statements of financial position until remitted to state agencies. As
of December 31, 2025 and 2024, there were no outstanding balances.

Functional Allocation of Expenses. Direct expenses have been allocated to the applicable program for
which the expense was incurred. Indirect expenses have been allocated between program and supporting
services based on an analysis of personnel time for salaries, payroll taxes, and employee benefits and
space utilized for depreciation, occupancy, and site maintenance. Page 12



Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 1 — Nature of Organization and Significant Accounting Policies (continued)

Marketing and Advertising. The Organization expenses advertising costs, including donated advertising,
as incurred. Total marketing and advertising expense for the years ended December 31, 2025 and 2024
was $42,230 and $24,129, respectively.

Subsequent Events. The Organization evaluates events and transactions occurring subsequent to the
date of the financial statements for matters requiring recognition or disclosure in the financial statements.
The accompanying financial statements consider events through April 27, 2026, the date at which the
financial statements were available for release.

Note 2 — Grants and Pledges Receivable

Grants and pledges receivable are as follows at December 31:

2025 2024
Due within one year $ 221,451 $ 624,320
Due in one to five years 1,107,254 1,107,254
Due after five years 1,550,153 1,771,605
2,878,858 3,503,179
Less: unamortized present value discount (1,326,638) (1,382,842)
Net grants and pledges receivable $ 1,552,220 $ 2,120,337

Grants and pledges receivable are measured in the aggregate using present value techniques that
consider historical trends of collections similar to other grant and fund raising activities, the type of grantor
or donor, general economic conditions, and market interest rate assumptions. The noncurrent portion of
grants and pledges receivable relates to the estimated fair market value of contributed building use as of
March 2019 (see Note 5), at which time a present value discount rate of 5.0% was used. The discount is
amortized using the effective interest method. The amortization of the discount of $56,204 and $47,941 is
included in the accompanying statement of activities as contributions - discount amortization for the years
ended December 31, 2025 and 2024, respectively.

Note 3 — Property and Equipment

Property and equipment consist of the following at December 31:

2025 2024
Furniture and equipment $ 328,998 $ 296,008
Leasehold improvements 2,964,838 2,964,838
Website 431,942 495,143
Vehicles 399,607 399,607
4,125,385 4,155,596
Less accumulated depreciation (1,528,173) (1,261,261)
2,597,212 2,894,335
Construction in progress 37,388 1,734
Net property and equipment $ 2,634,600 $ 2,896,069
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Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 4 — Net Assets with Donor Restrictions

The balances of net assets with donor restrictions are as follows:

January 1, December 31,

2025 Additions Releases 2025
Time restrictions $ 1,717,467 $ - $ 165,247 $ 1,552,220

Purpose restrictions

Reuse Latine Outreach - 35,000 7,820 27,180
$ 1,717,467 $ 35,000 $ 173,067 $ 1,579,400
January 1, December 31,

2024 Additions Releases 2024
Time restrictions $ 1,890,977 $ - $ 173,510 $ 1,717,467
$ 1,890,977 $ - $ 173,510 $ 1,717,467

Note 5 — Donated Use of Facilities and Materials

In March 2019, the Organization extended its lease by twenty years with the City of Boulder ("the City") for
use of the building for purposes limited to the operation of its programs and services. The lease requires
annual rent of $1 per year and expires December 31, 2038. All operating costs of the building will continue
to be the responsibility of the Organization.

Upon execution of the lease agreement, the Organization recognized support and a receivable of
$4,429,015, net of present value discount of $1,531,338, for the estimated fair market value of contributed
building use as of March 2019. The value of the contributed property is amortized on the straight-line
basis during the lease term. During the years ended December 31, 2025 and 2024, the Organization
recognized $221,451, for in-kind facilities expense, which is included as occupancy costs in the
accompanying statements of functional expenses.

All donated materials for resale are recorded at fair value and are received from anonymous donors.
Donated materials are considered to be unrestricted support unless the materials explicitly contain donor
restrictions. The Organization only records the value of donated materials in which it is either the original
recipient of the gift, is involved in partnership with another organization for distribution, or if the materials
are used in the Organization's programs.

Note 6 — Special Event

No special events were held during the year ended December 31, 2025. The Organization received
contributions totaling $69,684 from the Heroes and Hope fundraising event during the year ended
December 31, 2024. The Organization incurred direct costs totaling $38,860 related to the events held
during the year ended December 31, 2024.
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Resource Central

Notes to Financial Statements
December 31, 2025 and 2024

Note 7 — Retirement Plan

The Organization maintains a 403(b) plan covering all employees who are residents of the United States
and have completed at least six months of service. The Organization may make a discretionary
contribution to the plan for those eligible participants. Employer contributions to the plan totaled $91,211
and $28,009 for the years ended December 31, 2025 and 2024, respectively.

Note 8 — Line of Credit

As of December 31, 2025, the Organization has a $1,000,000 unsecured line of credit with JPMorgan
Chase Bank, N.A, carrying a fluctuating rate equal to SOFR plus 3% which totaled 6.87 at December 31,
2025. During the years ended December 31, 2025 and 2024, there were no borrowings on the line of
credit.

Note 9 — Legal Contingencies and Subsequent Event

In 2023, an individual sustained injuries from a fall on property co-operated by the Organization and
another non-profit organization. The individual subsequently filed a lawsuit alleging negligence. The
Organization maintained insurance coverage applicable to such claims.

The Organization evaluated this matter in accordance with applicable accounting guidance for
contingencies. As of December 31, 2025, the outcome of the lawsuit was not yet resolved, and no liability
was recorded as management, in consultation with legal counsel, determined that a loss was not probable
or reasonably estimable at that date. Accordingly, the matter was disclosed as a contingency.

Subsequent Event. Subsequent to December 31, 2025, the Organization’s insurance carrier agreed to
settle the lawsuit and on April 23, 2026 to case was considered resolved by all parties. The terms of the
settlement was partially funded by the Organization’s insurance policy, subject to applicable deductibles.
As this settlement relates to conditions that existed prior to year-end but was resolved after year-end, it
has been evaluated as a nonrecognized subsequent event. Accordingly, no adjustment has been made to
the accompanying financial statements.

The subsequent settlement did not have a material adverse effect on the Organization’s financial position,
results of operations, or cash flows beyond the applicable insurance deductible.
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Note 10 — Liquidity and Availability of Resources

The Organization receives significant contributions and promises to give that are restricted by donors, and
considers contributions restricted for programs which are ongoing, major, and central to its annual
operations to be available to meet cash needs for general expenditures. The Organization manages its
liquidity and reserves following three guiding principles: operating within a prudent range of financial
soundness and stability; maintaining adequate liquid assets to fund near-term operating needs; and
maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be
discharged. To achieve this target, the Organization forecasts its future cash flows and monitors its
liquidity quarterly, and monitors its reserves annually. During the years ended December 31, 2025 and
2024, the level of liquidity and reserves was managed within the policy requirements.

Additionally, in the event of an unanticipated liquidity need, the Organization could draw upon its
$1,000,000 line of credit, of which, $1,000,000 was available at December 31, 2025 and 2024. During the
years ended December 31, 2025 and 2024, the level of liquidity and reserves increased.

The Organization's financial assets available for general expenditures within one year are as follows at
December 31:

Financial assets at year-end: 2025 2024
Cash and cash equivalents $ 1,413,832 $ 753,120

Financial assets available for general
expenditures within one year $ 1,413,832 $ 753,120

Note 11 — Concentrations

Bank Deposits. The Organization maintained cash balances at financial institutions in excess of federally
insured limits at certain times during the years ended December 31, 2025 and 2024. The Organization
has not experienced any losses in its accounts and management believes that the Organization is not
exposed to any significant credit risk on cash.

Geographical. The Organization receives a substantial amount of its operating support and revenue from

within the Boulder, Colorado area. The effects of this concentration of credit risk on the Organization's
financial statements have not been determined for the years ended December 31, 2025 and 2024.
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